PUBLIC DISCLOSURE DOCUMENT


APPLICATION FOR NATURAL GAS CERTIFICATE OF AUTHORITY 

Please attach additional pages as necessary.  If any information is contained in an attached 10K report, audited financial reports, or any similar documents, please reference specific document and page number. Please file one electronic version, eight (8) hardcopies, and at least three (3) copies of any attachments.

I.
APPLICANT ADDRESS

Name of Company
Columbia Energy Services Corporation

Address:
Street
12355 Sunrise Valley Drive, Suite 300






    

City
Reston

  State 
  VA


Zip
20191-3420




Phone No.    703/295-0300





Fax No.
         703/758-3965





Email address

jporte1@columbiaenergygroup.com





Name, address and telephone number of employee designated to receive and respond to Commission requests and who will notify the Commission of any changes to the information provided in this application while pending:

Name

Jeffrey P. Porter





Title

Manager-Tariff Analysis



Address:  (if different from above)

Street
6905 Oakland Mills Rd., Suite B


City
Columbia

 State MD
 

Zip 
21045




Phone No.  
410/309-9338 




Fax No.

410/309-9346 




II. REGISTERED AGENT
If applicant is a non-resident of Georgia, give name and address of an agent or attorney in fact in this state upon whom process may be served in any suit against applicant.

Name of Agent 

CT Corporation
System




Name of Firm 

CT Corporation
System




Address:
Street
1201 Peachtree Street, N. E.





City     
Atlanta


  State 
GA

Zip 
30361




Phone No. 404/888-6488

 

Fax No.      404/888-6498



III. ORGANIZATION

1. If a corporation, attach copy of charter marked “Exhibit A”.  Also attach a list of all directors and principal stockholders with the number of shares held by each, marked “Exhibit B”, and give name and addresses of the following officers:

President 
Paul J. Feldman
                          Address 12355 Sunrise Valley Drive





                         

  Suite 300
                        

                          

                                
      
  Reston, VA  20191-3420                   

Vice President 
Philip M. Glaessner

 Address 1330 Post Oak Blvd               



__________________________

   20th Floor








   Houston, TX 77056
 
Vice President 
Stephen J. Harvey

 Address  205 Van Buren Street








   Suite 120




                                                   

   Herndon, VA  21070


Treasurer
Don R. McClure

 Address  205 Van Buren Street
 



                                                 _

   Suite 120








   Herndon, VA 21070

Secretary
Sarah Bloom Raskin

 Address 12355 Sunrise Valley Drive


__________________________

   Suite 300 

                           



      
   Reston, VA 20191-3420

Incorporated Information:  State   Kentucky
  Date:     June 6, 1960       

2. If applicable, provide the name(s) and business address(es) of the applicant’s principal and corporate officers in Georgia, if different from those above. 

Not applicable

President 
    



 Address 




Vice President 




 Address 




Treasurer




 Address 




Secretary




 Address 




3.
Type of Organization:  (Check One)


[   ]    Limited Liability Company


[   ]    Individual


[   ]    Partnership


[X]    Corporation


[   ]    Mutual or Cooperative 

(Incorporated/Unincorporated)


[   ]    Other







4. If a corporation or limited partnership, give Secretary of State’s seven (7) digit charter or file identification number            9722686



5. Tax Identification Number  
       61-0573109

                                                            GA Revenue Sales Tax Number
       300265212


6.
If applicant is a partnership or cooperative, give names and addresses of partners, officers and/or members.


             Not applicable










7.
Are any directors, partners, officers, or members affiliated with any other natural gas or energy-related company doing business in Georgia?



No























If so, name company and affiliation. 



















8.
List the natural gas or energy-related companies doing business in Georgia with whom the applicant has affiliated relationships, including joint ventures and partnerships.


There are no natural gas or energy-related companies doing business in Georgia with whom  Columbia Energy Services Corporation ("Columbia Energy") has affiliated  relationships, including joint ventures and partnerships.                                                  
AUTHORITY REQUESTED
1.
What delivery group(s) does the applicant seek to serve?


[X]
All Pools


[   ]
Columbus

[   ]  
Atlanta



[   ]
Gainesville


[   ]
Ex-Atl. SNG


[   ]
Macon


[   ]
Ex-Atl. Transco


[   ]
Rome


[   ]
Augusta


[   ]
Savannah


[   ]
Brunswick


[   ]
Valdosta


[   ]
Other






V. FINANCIAL CAPABILITY

1.          (A)
Demonstrate that the applicant’s capital base or other financial resources can withstand the business and financial risk and absorb the losses that might occur in providing this certificated service in Georgia.

The applicant, Columbia Energy is a wholly owned subsidiary of Columbia Energy Group (“CEG”), formerly The Columbia Gas System, Inc. Columbia Energy is organized into three strategic business units – Wholesale, Major Accounts, and Mass Markets.  Each unit has separate and distinct responsibilities, each of which is fully focused on providing inimitable service to the end-use customer.  Columbia Energy is the nation’s 12th largest natural gas marketer, serving more than 50,000 customers in 35 states and over 100,000 customers with energy and service-related products beyond the meter.

In addition to its own resources and industrial experience, Columbia Energy is also able to receive support from CEG, which provides financial support for Columbia Energy’s service obligations.  This financial support will extend to Columbia Energy's service obligations in  Georgia unbundling programs, as indicated in the responses to questions V.3 (A, B) and V.4.  CEG is a holding company comprised of operating units participating in virtually every aspect of the energy business.  With units in production, transmission, distribution and marketing activities, CEG is one of the only fully integrated energy companies operating in the United States, serving more than 2,000,000 direct customers and enjoying operating revenues in excess of $5 billion.

Columbia Energy does not provide audited financial statements as a separate CEG subsidiary.  However, as stated previously, CEG provides financial support for Columbia Energy’s service obligations. CEG’s 1997 Annual Report to Shareholders is attached hereto, and is marked as “Exhibit C”.

(B) Demonstrate that the applicant’s financial plans and resources will provide the means to implement the applicant’s business/marketing plans for this certificated service in Georgia.

Columbia Energy is actively participating in seven unbundling programs in six states with programs similar to the program envisioned by the Georgia Natural Gas Competition and Deregulation Act.  Consequently, Columbia Energy draws on its substantial experience in and knowledge of the natural gas industry.  This experience and knowledge positions Columbia Energy to anticipate and fully understand the strategic and resource requirements for success in such unbundling programs.  Additionally, Columbia Energy considers its parental guarantee and support, as noted in the response to question V.1.(A), as further evidence of its ability to meet the requirements of certificated service in the state of Georgia.

2.          (A)
Demonstrate that the applicant’s credit rating is currently equivalent to `BBB-` from Standard and Poor’s or `Baa3` from Moody’s; or
(B) Provide documentation that access to lines of credit, or agreements with other parties to provide financial support exist.

As a wholly owned subsidiary of CEG, Columbia Energy does not receive independent credit ratings. Columbia Energy has attached press releases marked “Exhibit D” and “Exhibit E”, from both Moody’s and Standard and Poor’s that indicate CEG’s credit rating is “Baa1” and “BBB+” respectively. These ratings are higher than the “Baa3” and “BBB-” referenced in the foregoing question.

3.            (A)
Is a parent company or other entity providing support for the applicant’s contractual obligations?

Yes.  Please refer to response at V.3.(B)

(B) If so, provide documentation verifying that such support exists, and to what degree.

Attached is the Order of the Securities and Exchange Commission under the Public Utility Holding Company Act of 1935, marked “Exhibit F”, authorizing the issuance of up to $2 billion in guarantees for existing and future non-utility subsidiaries.

Columbia Energy Group has issued guarantees to support Columbia Energy's contractual obligations incurred by virtue of its business activities.  An additional sentence to this response has been removed because it contains proprietary and confidential information.  The information is being filed as a trade secret pursuant to Commission Rule Chapter 515-3-1-.11.   The amounts and terms of these guarantees differ according to the scope of activities requiring such support. A sample guarantee agreement is attached, marked as “Exhibit G”.  Exhibit G is considered proprietary and confidential and is being filed as a trade secret pursuant to Commission Rule Chapter 515-3-1-.11.
4. Provide the applicant’s audited financial statements for the past three (3) years.  The financial statements must include balance sheets, related income, and cash flow statements for each of the past three (3) years.  If a parent company will support the applicant, the parent’s financial statements for the past three (3) years should also be provided.

See the attached Annual Reports to Shareholders for 1997, 1996 and 1995 (Exhibits “C”, “H”& “I” respectively) and the Annual Reports on Form 10-K for 1997, 1996 and 1995 (Exhibits “J”, “K” and “L”, respectively).  Columbia Energy does not prepare audited financial statements as a separate and distinct CEG subsidiary.

5. Provide details of any unconditional purchase obligations that require payments by the applicant in future periods.

See the attached list, marked Exhibit “M”, of Columbia Energy’s unconditional purchase obligations.  Exhibit M is considered both proprietary and confidential and is being filed as a trade secret pursuant to Commission Rule Chapter 515-3-1-.11.
6.
Provide a schedule of applicant’s non-cancelable operating lease commitments.

Columbia Energy has no material long-term non-cancelable operating lease commitments.  CEG has entered into non-cancelable operating lease commitments with initial or remaining lease terms in excess of one year as detailed below and as stated in the CEG 1997 Annual Report to Shareholders (Exhibit “C” at page 57).

Columbia Energy Group

Non-Cancelable Operating Leases

($ Millions)

1998
            30.1

1999                 28.2

2000                 24.2

2001                 22.9

2002                 22.4

After
           205.5

7.
Provide schedules detailing applicant’s long-term debt and available credit facilities.  Include in the response the installments due on long-term debt for the five years following the date of this application.

CEG and its subsidiaries currently have $2 billion in non-sinking fund debentures outstanding at various interest rates and maturity dates, as detailed below and as cited in the CEG 1997 Annual Report to Shareholders (Exhibit “C”at page 55).

Columbia Energy Group

Long-Term Debt Outstanding

As of 12/31/97






                       $ millions



6.39% Debenture due 11/28/00

$311.0



6.61% Debenture due 11/28/02

$281.5



6.80% Debenture due 11/28/05

$281.5



7.05% Debenture due 11/28/07

$281.5



7.32% Debenture due 11/28/10

$281.5



7.42% Debenture due 11/28/15

$281.5



7.62% Debenture due 11/28/25

$281.5

                                  Total


          $2,000.0 

On March 11, 1998, CEG entered into two unsecured bank revolving credit facilities that total $1.35 billion (the “Credit Facilities”). The Credit Facilities consist of a $900 million five-year revolving credit facility and a $450 million 364-day revolving credit facility with a one-year term loan option. The five-year facility will provide for the issuance of up to $300 million in letters of credit. Interest rates on borrowings under the Credit Facilities are based upon the London Interbank Offered Rate or Citibank’s publicly announced “base rate.” Facility fee payments and fees for letters of credit are based upon CEG’s public debt ratings.

8.
Provide details of any joint venture(s) or general partnership agreements between the applicant and other parties.
To the best of our knowledge, there are no joint ventures or general partnership agreements between Columbia Energy and any other parties.
9. Provide proposed terms of service, expected revenues, and rules for contracting with firm customers as referenced in O.C.G.A. §§ 46-4-153(a)(2)(C) and 46-4-160(c).

(A) The rules for contracting with firm customers shall include, but are not limited to the following:

(1) The bills and contracts must be written in clear and plain language.  

(2) The bills must contain sufficient information to allow customers to verify the accuracy of their bills.

(3) The pricing structure must be clearly explained, including any late fees or interest charges.

(4) The contract terms must be specified, along with any termination rights.

[a]
Firm customers must be allowed to cancel their contract without penalty within 48 hours of signing.

[b]
Firm customers must be given the right to cancel their contract if they relocate out of the delivery group.

(5) The bill must include an emergency telephone number.

Columbia Energy proposes to provide service on the terms and conditions described in and marked as “Exhibit N”.  At present, these terms and conditions should be considered as proposed only.  Columbia Energy will continue to monitor Georgia Public Service Commission activities and orders that may effect required terms and conditions of service. 

Also attached is a proposed sample customer bill, marked as “Exhibit O”.  

At present, no determination has been made regarding gas company assets, the allocation of which is required to determine product cost.  Until such allocation is determined, Columbia Energy is unable to finalize product pricing and, therefore, expected revenues.
(B) The applicant acknowledges the fact that it must comply with Federal Telemarketing Rules and Georgia Consumer Protection Laws.

Columbia Energy will comply with the Federal Telemarketing Rules and Georgia Consumer Protection Laws.

10. Provide applicant’s plan to provide for funds to be held in escrow by an independent third party in the event that prepaid services are to be offered or deposits are required.

Columbia Energy is currently in the process of establishing a banking relationship with several local Atlanta banks for the purpose of receiving and processing payments.  Columbia Energy expects that these relationships will include escrow fund deposits if required.  In addition, the CEG guarantees noted in the response to question V. 3., are also intended to cover prepaid services and deposits.

11. With respect to any pending litigation and actual claims assessment:

(A) Provide the amount or range of damages claimed by the adverse party.

(B) Provide information relevant to whether an estimated claim from a loss contingency has been accrued by a charge to income.

To the best of our knowledge, Columbia Energy has no pending material litigation or actual claims assessments at this time.  Please see the attached 1997 Annual Report on Form 10-K, marked as  “Exhibit  J” at pages 9-11 for information regarding legal proceedings involving other Columbia companies. 

12.
Provide the applicant’s plans (with respect to the applicant’s ability to continue as a going concern) for dealing with any of the following existing conditions or events:

(A) Recurring operating losses.

(B) Working capital deficiencies.

(C) Negative cash flows from operating activities.

(D) Denial of credit from suppliers.

(E) Restructuring of debt.

(F) Need to dispose of substantial assets.

(G) Substantial dependence on the success of a particular project.

(H) Uneconomic long-term commitments.

(I) Need to significantly revise operations.

(J) Legal proceedings, legislation or similar matters that might jeopardize the applicant’s ability to operate.

(K) Loss of a key franchise or certificate of authority.

(L) Loss of a principal customer or supplier.

Columbia Energy has gained significant expertise by virtue of its participation in seven  unbundling programs in 6 states as well as by virtue of its general retail activities in 35 states.  As such, it is fully cognizant of the business risks inherent in the start-up nature of the retail energy marketplace and has developed efficient internal information systems and infrastructure to promote successful operations. Columbia Energy is well positioned to handle these business risks and is positioned to be a long-term participant in this maturing marketplace.

Moreover, the support and commitment offered by CEG provides supplemental assistance in dealing with any potential conditions or events.

13. Provide any other information that the applicant believes is relevant to the evaluation of financial capability.

VI.
TECHNICAL CAPABILITY 

1.
Provide the name, business address, principle place of business, and a brief statement of experience and qualifications of the management team which will direct the Georgia operations; include the designated contact employee.
Name, Business Address and Principle Place of Business

Columbia Energy Services Corp.

12355 Sunrise Valley Drive, Suite 300


Reston, Virginia 20191-3420

Management Team

Bruce Dawson, Vice President and General Manager, Mass Markets

Marshall Lang, Vice President and General Manager, Major Accounts
Phil Glaessner, Senior Vice President, Wholesale and Trading

Columbia Energy’s management team has the many years of experience in supply, transportation, marketing, and customer service that is required to run a significant, multi-state operation. 

Designated Contact Employees 

Mass Markets - Larry Friedeman – 419/321-6670

Major Accounts – Doris Abernathy – 404/238-0592

Gas Control – David Scott – 713/693-2581

2.
Provide the following information:

(A) A list and description of the applicant’s comparable gas marketing activities in other jurisdictions, (annual sales, volumes, or other measure of activity). 

Columbia Energy is organized into three strategic business units. The first is the wholesale and trading unit. This unit sells natural gas and electricity to large industrial companies, other marketers and local distribution companies. The amount of natural gas purchased or sold each day positions Columbia Energy as the 12th largest natural gas marketer in the United States. 

The other two units are marketing and customer service divisions, which focus on the end user. The Major Accounts unit focuses on industrial and large commercial customers and provides energy and energy management services, such as supply scheduling and contract negotiation, to some of the largest gas users in the United States. Currently, the Major Accounts unit delivers gas to over 1,500 customers in 35 states.

The Mass Markets unit is singularly dedicated to the residential and small business customer. Through the Mass Markets unit, Columbia Energy is actively participating in seven unbundling programs in six states similar to the programs being contemplated in the state of Georgia. The following chart represents the programs where the Mass Markets unit is participating:

State
Utility
Type of customer

Pennsylvania
Columbia Gas of Pennsylvania
Residential/commercial

Maryland
Columbia Gas of Maryland
Residential/commercial

Maryland
Baltimore Gas & Electric
Residential

Ohio
Columbia Gas of Ohio
Residential/commercial

Virginia
Columbia Gas of Virginia
Residential/commercial

Indiana
NIPSCO
Residential/commercial

New Jersey
New Jersey Natural
Residential

(B) Any information as to whether certificates of authority or other jurisdictional authority for the sale of natural gas have ever been issued by any other state(s) and whether such certificates are current.  Also disclose whether any application for certification has ever been denied and whether any certificate of authority issued to it or an affiliate has ever been suspended, revoked, modified, or sanctioned. 

Columbia Energy has been certified or approved for programmatic sales activities in each of those states referred to in response to question VI.2(A) above. Columbia Energy continues to operate in good standing in each of those states. To the best of our knowledge, Columbia Energy has complied with all applicable requirements in the states in which it sells gas and no approval to sell gas in any state has been denied, suspended, revoked, modified or sanctioned. 

(C) The applicant’s estimated or anticipated gas supply and capacity, as well as limitations, if any, on gas supply.  If appropriate, this may be filed as trade secret.

Columbia Energy currently is selling over 4.0 BCF/D of natural gas throughout the US and Canada.  Of this volume, over 700 MMBTU/D are sales on the pipelines that serve Georgia.  Columbia Energy is currently transporting gas using firm capacity, in an amount exceeding 500 MMBTU/D, on interstate pipelines.

(D) The applicant’s contingency plan to provide gas to firm customers in the event that a supply disruption occurs. 

Columbia Energy controls significant wellhead production directly on the Southern, Transco and Tennessee systems.  Columbia Energy also has firm storage in the gulf coast that can be accessed in cases of an emergency.   

(E) The procedures that will be employed in a gas-related emergency (i.e., force majeure, interstate limitations).

Columbia Energy has gas control and commercial personnel available 24 hours a day who have the ability to make nominations and react to any gas related emergencies by rerouting other supplies to the area in need. 

(F) A notarized document stating that the applicant has met or has the ability to meet the creditworthiness standards of the interstate pipelines serving the state of Georgia and the Commission approved creditworthiness standards of the applicable electing distribution company.

Attached, marked as “Exhibit P”, is a notarized document affirming Columbia Energy’s ability to meet the creditworthiness standards of interstate pipelines serving the state of Georgia. To the best of our knowledge, the Commission has not approved creditworthiness standards of the applicable electing distribution company.

3.
Provide any other information that the applicant believes is relevant to the evaluation of technical capability.

Columbia Energy currently manages the natural gas supply for the Tennessee Valley Supply Group and acts as the fuel manager for several large co-generators on the East Coast. In addition,   Columbia Energy also signed a ten year supply contract to supply the Municipal Gas Authority of Georgia with gas on the Southern Natural Gas Pipeline and Florida Gas Transmission systems.
VII.
DISPOSITIONS 

1.            (A)
Has the applicant, any of its officers and/or its directors declared bankruptcy or had a civil judgement rendered against it/him/her?


To the best of our knowledge, neither Columbia Energy, nor any of its officers or directors, has declared bankruptcy or has had a civil judgment rendered against it/him/her.

(C) Has the applicant, any of its officers and/or its directors been convicted of or pleaded guilty or nolo contendere to any misdemeanor, felony or crime of moral turpitude?

To the best of our knowledge, neither Columbia Energy, nor any of its officers and/or directors, has been convicted of or pleaded guilty to or nolo contendere to any misdemeanor, felony or crime of moral turpitude. 

If either question is answered affirmatively, please provide certified copies of the legal disposition papers.

2.
A statement disclosing any existing, pending, or past adverse rulings, judgements, litigations, contingent liabilities, revocations of authority, administrative regulatory investigation (i.e., FERC, SEC) and other matters relating to financial or operational status for the past three (3) years that materially affect the financial or operational status.
To the best of our knowledge, there are no existing, pending or past adverse rulings, judgements, litigations, contingent liabilities, revocations of authority, administrative regulatory investigations  (i.e., FERC, SEC) or other matters relating to Columbia Energy's financial or operational status for the past three (3) years that materially affect Columbia Energy's financial or operational status.

VIII.
AGREEMENT

This applicant agrees to abide by all applicable laws under the official code of Georgia annotated, all applicable rules and regulations of the Georgia Public Service Commission and findings, conclusions, terms and conditions set forth in pertinent Commission orders.

Officer or Attorney/Agent

Name:
    
Sarah Bloom Raskin



Address:
Street 
12355 Sunrise Valley Drive, Suite #300

City 
Reston


  State 
VA

Zip 
20191-3420



   
Phone No.  703/295-0348    


IX.
ATTESTATION

Under penalties of perjury, I declare and affirm that the statements made in the foregoing application, including accompanying statements and attachments are true, complete and correct.  I understand that any false or misleading information in, or in connection with my application may be cause for denial or loss of certificate.


Sarah Bloom Raskin





Printed Name


General Counsel





Position

Signature

Date

Subscribed and sworn before me this



 day of  

 , 19 


(Notary Public)
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