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JOINT RECOMMENDATION 

 

On July 29, 2022, the Georgia Public Service Commission ( “Commission”) issued a final 

Order Adopting Stipulation as Amended in Docket No. 44160 ( “Order”) regarding Georgia Power 

Company’s 2022 Integrated Resource Plan (“2022 IRP”). In part, the Order states that, for IRP-

approved procurements for which Renewable Energy Credits (“RECs”) are conveyed, a REC 

component would be included within the Renewable Cost Benefit (“RCB”) Framework. The Order 

also requires Georgia Power Company (“Georgia Power” or “Company”) and the Commission’s 

Public Interest Advocacy Staff (“PIA Staff”) to meet after the 2022 IRP concludes to determine 

how to appropriately value the REC component in the RCB Framework and then bring the method 

to the Commission for approval. These requirements are more fully set forth within Supply Side 

Plan Item No. 29 of the 2022 IRP Stipulation (“Stipulation”) that was incorporated within, made 

part of, and attached to the Order.      

  In accordance with the Order, the Company and PIA Staff met two (2) times, once on 

November 1, 2022, and once on January 23, 2023, to discuss how to appropriately value a REC 

component for inclusion in the RCB Framework. Georgia Power presented several options for 

consideration, while PIA Staff recommended consistency between the value credited to the REC 



2 

component of the RCB Framework and the price paid by purchasers of RECs as part of the 

Company’s CARES program approved in the 2022 IRP. Although valuation of the REC 

component in the RCB Framework for use in renewable procurements will not exactly match that 

of the CARES program due primarily to the difference in contract term lengths, REC valuations 

in both use cases will be consistent, as they will follow the same basic methodology, utilizing data 

from the Company’s annual Avoided Cost filing as well as REC pricing provided by Evolution 

Markets, a company that specializes in providing environmental commodity market data and 

analytics. The value of RECs for years in which Evolution Markets has a REC price will determine 

the REC price to be used in those years of the forecast. To calculate the REC value in subsequent 

years of the REC forecast, a compound annual growth rate, calculated using Solar Ground-

Mounted Tracking technology data from the Company’s most recent Avoided Cost filing in 

Docket No. 4822, will be applied. The starting point used in the compound annual growth rate 

calculation will coincide with the start of the Company’s long-term natural gas price forecast, 

which supports the Company’s annual Avoided Cost filing, while the end point used in the 

calculation will coincide with the last year of data provided in the Company’s annual Avoided 

Cost Filing.              

The Company and PIA Staff have complied with the Order as pertaining to Supply Side 

Plan Item No. 29 of the Stipulation by developing a method to value a REC component in the RCB 

Framework for use in IRP-approved procurements for which RECs are conveyed. Accordingly, 

the Company and PIA Staff submit this joint recommendation to the Commission for approval.       


