BEFORE THE GEORGIA PUBLIC SERVICE COMMISSION


	In Re:  
2019 ATLANTA GAS LIGHT RATE CASE/AFFILIATE TRANSACTION AUDIT 
	)
)
)
)

	
DOCKET 42315



STAFF’S THIRTY-SIXTH SET OF DATA REQUESTS TO THE 
ATLANTA GAS LIGHT COMPANY
(2023 GRAM Schedules 3, 8, 9, 10 & 11)

TO:	BLAKE O’FARROW
	DIRECTOR – REGULATORY AFFAIRS
	ATLANTA GAS LIGHT COMPANY 
	TEN PEACHTREE PLACE 
	ATLANTA, GA  30309

	COMES NOW the Georgia Public Service Commission Staff (“Staff”) and, pursuant to the authority vested in it by the Georgia Public Service Commission (“Commission”) pursuant to O.C.G.A. § 46-2-57, herein propounds the following interrogatories and requests for production of documents (collectively, “data requests”), to be answered under oath by Atlanta Gas Light Company, (“AGLC” or “Company”) or its designated representatives.  The Company shall file with the Executive Secretary’s Office using the Alternative E-filing instructions. Public and Trade Secret responses shall be Accompanied therewith shall be an electronic version in Microsoft Word® format for text documents and Excel® for spreadsheets.

[bookmark: _GoBack]	Please provide responses on or before 4:00 p. m. on October 3, 2022. 


INSTRUCTIONS
a) These requests shall be deemed to be continuing.  The Respondent is obliged to change, supplement, and correct all answers to requests to conform to available information; including such information as first comes available to the Respondent after the answers are hereto filed.

b) The answers provided should first restate the question asked and also identify the person(s) supplying the information.

c) All information is to be divulged that is within the knowledge, possession, control, or custody of the Respondent or may be reasonably ascertained thereby.

d) As used herein the “document” included, but is not limited to, the original and all copies (regardless of origin and whether or not including additional writing thereon or attached thereto) of memoranda, reports, books, manuals, instructions, directives, records, forms, notes, letters, notices, confirmations, telephone calls, meetings or other communications, bulletins, transcripts, diaries, analyses, summaries, correspondence and enclosures, circulars, opinions, studies, investigations, questionnaires and surveys, work sheets, and all drafts, preliminary versions, alterations, modifications, revisions, changes, amendments and written comments concerning the foregoing, in whatever form, stored or contained in or on whatever medium including computerized memory or magnetic media.





















Docket No. 42315
Information Request
2023 GRAM

Schedule-3 / WP 3 Review
STF-36-1	Regarding WP 3 AFUDC C12, Equity, the number was pulled from the Income Summary Historical Worksheet Row-78, which was pulled from the Historical Income worksheet Row-646, GL account 446300. When reviewing WP 3 AFUDC C14, Debt, the number was pulled from the Income Summary Historical Worksheet Row-81, which was pulled from the Historical Income worksheet Row-681. Please answer the following.
a. For a more efficient review process, in a revised 2023 GRAM filing, and future GRAM filings, will AGL use the numbers directly sourced in the Historical Income worksheet and not use the Income Summary Historical worksheet?

b. When reviewing the Historical Income worksheet Row-646 GL 446300 AFUDC Equity and Row-680 GL 407100 AFUDC Debt, do these two accounts represent all AFUDC for AGL, to include the SRR and LNG related projects?

STF-36-2	When reviewing Schedule-3 Line-4, Under-Recovery Amortization, AGL used a $23,000,000 amount from Schedule-12 G30. Please answer the following.
a. For the 2022 Rate Effective Period, did AGL use the monthly $1,916,667 Under-Recovery Applied because it was part of and approved with the 2022 GRAM?

b. For the 2023 GRAM, AGL is proposing to maintain the monthly $1,916,667 with a 2023 ending $23,000,000 that will reduce the Over/(Under) Recovery of Rider Program from a ($67,525,005) in January 2023 to a balance of ($44,525,005) in December 2023?

STF-36-3	When reviewing Schedule-3 E22, “Other Interest Expense”, AGL has a $64,444,229 amount. AGL used the following calculation to arrive at this total.
	[image: ]
	
	Inputs worksheet B301, Rate Base $3,793,148,414 x (Schedule-10 E9, Short-Term Debt Weighted Cost 0.07 + Schedule-10 E10, Long-Term Debt Weighted Cost, $1.63%)

	When reviewing the Historical Income worksheet Row-679, AGL has “Other Interest Expense” composed of the accounts listed in Table-1 below.
	

	Table-1: Other Interest Expense 
	468100 Interest Exp-Customer Deposit

	468103 Borrowing & Financing Fees

	468200 Infrastructure - Interest

	672511 AGSC Alloc Cost of Capital

	Other Interest Expense




	




	When reviewing the activity ending July 2022, the Total Other Interest Expense was $5,806,570. 

Please answer the following:
a. Why did AGL use the methodology described above to calculate “Other Interest expense” instead of using historic activity ending July 2022? The projected dollar amount appears excessive compared to the historic actuals. 

b. Why wouldn’t AGL use the actual $5,806,570 for the HTY, and then use the historic total to project Other Interest Expense through the FTY?

STF-36-4	When reviewing GL 468100 in Table-1 above, AGL uses this account as part of Schedule-3 E23, “Interest on Customer Deposits,” $10,663. Does AGL agree to remove this item since it is accounted for in the total Other Interest Expense, $5,806,570?

Schedules 8, 9, & 10
STF-36-5	Regarding the 2023 GRAM Schedule-10 and found in Table-2 below, please answer the following.
a. Why doesn’t AGL show the “After Tax Weighted Cost of Capital” based on tax breaks related to debt?

b. Since the tax breaks, “After Tax Weighted Average Cost of Capital”, related to debt wasn’t provided in Schedule-10, does this cause an inaccuracy in any of the 2033 GRAM calculations tied to Schedule-10?










Table-5: Schedule -2 Capital Structure 
[image: ]

STF-36-6	Related to the Inflation Reduction Act approved by Congress and signed into law by the president, please answer the following. 
a. As part of a revised 2023 GRAM filing, please file a Corporate Tax Impact GRAM Report to explain how an increase in the corporate income tax will impact the capital budget and O&M budgets. Please provide a list of areas in the model that may be impacted by the change in the corporate tax rate. 


b. When considering a possible increase in the corporate income tax rate beginning January 1, 2023, please provide a discussion on how this impacts AGL’s contracts. If contractors also have an increase in the corporate income tax rate, how does this impact AGL, and does this mean the contracts will have to be renegotiated or are there certain clauses in the existing contract that will be triggered?

c. On Schedule-9 B21, AGL has what it calls a “Tax Expansion Factor”. On Schedule-11a B19, AGL uses the term “Income Expansion Factor”. For consistency, will AGL call this a “Tax Revenue Expansion Factor” in both Schedules 9 and 11a? 

d. Please discuss how an increase in the corporate income tax rate to 28% changes AGL’s Tax Revenue Expansion Factor calculation.


Schedule-11a & 11b
STF-36-7	When reviewing Schedule-11a Line-24, “Less: ECON-1 Revenue Requirement (Calc on WP 13)”, AGL has a dollar amount totaling $1,403,767. When reviewing Schedule-11a Line-25, “Less: LNG Expansion Revenue Requirement (Calc on WP 13)”, AGL has a dollar amount totaling $1,548,435. Additionally, in Schedule-11b Q77, AGL listed a total rate base revenue of $51,500,000, then added ECON-1, $1,403,767, added LNG tank $1,548,435, and added the 2021 RTU credit, ($1,745,342) for the $52,706,859 found in Schedule-11a Line-15. See Table-3a and 3b below.
a. On Schedule-11a, AGL is showing what it calls ECON-1 revenue requirement which reduces the overall GRAM revenue requirement. Since ECON-1 projects are part of AGL’s CWIP and Plant in Service, why has AGL added a separate ECON-1 revenue requirement?

b. When reviewing Schedule-11a C58, AGL has $1,403,767, but in the referenced WP 13 AH29, AGL uses the dollar amount $1,091,688. Why are the numbers different?

AGL is calling Line-25 an LNG expansion revenue requirement, but the Cherokee LNG tank is still under construction and there is no projected Plant through the FTY. Does AGL agree that the GRAM model has no components for the Cherokee LNG expansion project?  And that any such components would not be added to the GRAM for recovery until LNG related assets are placed in service according to the stipulation?
c. When reviewing Schedule-11a C59, AGL has $1,548,435 shown, but in the referenced WP 13 AH15, AGL uses the dollar amount $822,266. Why are the numbers different?

d. When reviewing Schedule-11b Q77, AGL listed a total rate base revenue of $51,500,000. Then AGL showed ECON-1 revenue in Column-R allocated among the rate classes. Then AGL shows LNG Direct in Column-S as a total dollar amount. The ECON-1 and LNG Direct were added to the $51,500,000 to obtain the $52,706,859 found in Schedule-11a Line 15. Why has AGL deviated from the rate design allocation methodology in the 2022/2021 GRAMs, and the 2019 rate case to insert ECON-1 and Cherokee LNG revenues?

e. Related to the Peaking Charge found on Row-41, this charge increased from $1.07 to $1.19. Is the increase in this Peaking Charge related to the Cherokee LNG project?  If yes, does AGL agree that the LNG related assets are placed in AFUDC until the plant is placed in service per the stipulation.









Table-3a: Schedule-11a
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			Table-3b: Schedule-11b
			[image: ]

STF-36-8	On Page 20 of the approved Stipulation filed on February 23, 2021 in Docket No. 42315, on lines 16-18 including footnotes 17 and 18, it states:
“The LNG Tracker shall be in addition to both the recovery mechanisms within the new SRR and the existing GRAM.  Costs related to the construction of new LNG assets shall be capitalized and will accrue in the form of AFUDC from the point that costs are incurred for accounting purposes until such LNG-related asset17 is placed in service and depreciation begins18.”
Footnote 17 states:
“The term “LNG assets” refers to the equipment, plant and facilities used by AGL to liquefy, store, and vaporize LNG.  The term LNG-related assets” refers to LNG assets as well as other equipment, plant and facilities primarily installed to enable the expanded LNG capability to be used as on AGL’s system, such as (for illustration and not limitation) distribution system modifications to increase the take-away capacity from the expanded LNG plants.”
Footnote 18 states”:
“It is the intent of the Parties that by using AFUDC until the new LNG asset is placed into service, no customer “prepayments” will be applied to the contemplated LNG expansion project.”
Why is AGL is seeking recovery of LNG related costs in schedule before the Cherokee LNG-related assets are placed in service as discussed in STF-36-11?

STF-36-9	Regarding Schedule-11a Line-12, “Adjustment to 6% Customer Bill Commitment”, AGL listed ($4,636,867). Please answer the following:

a. Please provide an electronic Excel worksheet showing how this dollar amount was calculated with live and unlocked cells. 

b. Please provide the source documents that AGL is using to support the 6% commitment. 

STF-36-10	As provided in Table-4 below, the Staff has compared the rate % increase in the 2023 GRAM to that of the 2022 GRAM. Please answer the following.
a. There are numerous rates that are proposed to exceed above 6%. Please discuss each rate that exceeds a 6% increase and why they have exceeded. 

b. Were there any rates that increased because of the Cherokee LNG project, such as the Peaking Charge that is proposed to increase by 10.08%?

Table-4: 2023 GRAM Proposed Rate % Increase
	Customer Classes
	TW: 2023 GRAM Rate % Increase
	 
	
	TW: 2022 GRAM Rate % Increase
	 
	TW: 2023 GRAM % Increase Over 2022 GRAM

	 
	 
	 
	
	 
	 
	 

	Residential
	 
	 
	
	 
	 
	 

	Customer Charge
	5.96%
	 
	
	5.22%
	 
	0.74%

	DDDC Charge
	5.97%
	 
	
	5.23%
	 
	0.74%

	 
	 
	 
	
	 
	 
	 

	Master Metered
	 
	 
	
	 
	 
	 

	Customer Charge
	5.97%
	 
	
	5.25%
	 
	0.72%

	DDDC Charge
	5.97%
	 
	
	5.34%
	 
	0.63%

	 
	 
	 
	
	 
	 
	 

	Commercial
	 
	 
	
	 
	 
	 

	Customer Charge < 2.5
	5.97%
	 
	
	5.24%
	 
	0.73%

	Customer Charge 2.5 to 7.0
	5.97%
	 
	
	5.23%
	 
	0.74%

	Customer Charge 7.0 to 20
	5.96%
	 
	
	5.25%
	 
	0.71%

	Customer Charge 20 to 200
	5.96%
	 
	
	5.24%
	 
	0.72%

	Customer Charge 200 to 500
	5.96%
	 
	
	5.23%
	 
	0.73%

	Customer Charge 500 to 3000
	5.96%
	 
	
	5.23%
	 
	0.73%

	Customer Charge 3000 and above
	5.96%
	 
	
	5.23%
	 
	0.73%

	 
	 
	 
	
	 
	 
	 

	DDDC Charge
	5.97%
	 
	
	5.24%
	 
	0.73%

	 
	 
	 
	
	 
	 
	 

	Agricultural
	 
	 
	
	 
	 
	 

	Customer Charge
	5.96%
	 
	
	5.24%
	 
	0.72%

	Summer Commodity Charge
	6.09%
	 
	
	5.56%
	 
	0.53%

	Winter Commodity Charge
	5.81%
	 
	
	4.53%
	 
	1.28%

	 
	 
	 
	
	 
	 
	 

	Seasonal
	 
	 
	
	 
	 
	 

	Customer Charge
	5.96%
	 
	
	5.21%
	 
	0.75%

	Commodity Charge
	6.40%
	 
	
	4.97%
	 
	1.43%

	 
	 
	 
	
	 
	 
	 

	Peaking 
	 
	 
	
	 
	 
	 

	Residential
	10.08%
	 
	
	5.61%
	 
	4.47%

	Master Metered
	10.08%
	 
	
	5.61%
	 
	4.47%

	Commercial
	10.08%
	 
	
	5.61%
	 
	4.47%

	 
	 
	 
	
	 
	 
	 

	General Transportation Service (TS-1)
	 
	 
	
	 
	 
	 

	Customer Charge
	 
	 
	
	 
	 
	 

	Maximum Daily Use under 1,000 Dths
	5.96%
	 
	
	5.23%
	 
	0.73%

	Maximum Daily Use 1,000  to ,5000 Dths
	5.96%
	 
	
	5.23%
	 
	0.73%

	Maximum Daily Use 5,000  to 10,000 Dths
	6.00%
	 
	
	5.61%
	 
	0.39%

	Maximum Daily Use above 10,000 Dths
	6.00%
	 
	
	5.61%
	 
	0.39%

	Commodity Charge
	 
	 
	
	 
	 
	 

	Intrastate Volume
	7.14%
	 
	
	7.69%
	 
	-0.55%

	Interstate Volume
	6.67%
	 
	
	7.14%
	 
	-0.47%

	 
	 
	 
	
	 
	 
	 

	General Transportation Service (TS-2)
	 
	 
	
	 
	 
	 

	Negotiated Monthly Customer Charge
	0.00%
	 
	
	0.00%
	 
	0.00%

	 
	 
	 
	
	 
	 
	 

	Liquified Natural Gas Delivery to Tanker Service  (LDTS)
	 
	 
	
	 
	 
	 

	Loading Charge
	5.96%
	 
	
	5.24%
	 
	0.72%

	Surcharge
	6.21%
	 
	
	4.82%
	 
	1.39%

	 
	 
	 
	
	 
	 
	 

	Synergy Savings
	 
	 
	
	 
	 
	 

	R-1 Residential
	0.00%
	 
	
	0.00%
	 
	0.00%

	G-10 Multi-Family
	0.00%
	 
	
	0.00%
	 
	0.00%

	G-11 Commercial
	0.00%
	 
	
	0.00%
	 
	0.00%

	G-12 Commercial
	0.00%
	 
	
	0.00%
	 
	0.00%

	AG-1 Agricultural
	0.00%
	 
	
	0.00%
	 
	0.00%

	S-51 Seasonal
	0.00%
	 
	
	0.00%
	 
	0.00%

	 
	 
	 
	
	 
	 
	 

	Meter Reading
	0.00%
	 
	
	0.00%
	 
	0.00%

	Reconnect Charges
	0.00%
	 
	
	0.00%
	 
	0.00%

	Seasonal Reconnect Charges
	 
	 
	
	 
	 
	 

	      October - April
	0.00%
	 
	
	0.00%
	 
	0.00%

	      May - September
	0.00%
	 
	
	0.00%
	 
	0.00%

	Turn On Charges
	0.00%
	 
	
	0.00%
	 
	0.00%

	Meter Set Charges
	 
	 
	
	 
	 
	 

	      New Meter
	0.00%
	 
	
	0.00%
	 
	0.00%

	      Meter Reset
	0.00%
	 
	
	0.00%
	 
	0.00%

	Switching 
	0.00%
	 
	
	0.00%
	 
	0.00%




STF-36-11	Regarding Schedule-11, please answer the following:
a. Concerning the original 2023 GRAM filing’s Schedule-11, does AGL agree to relabel this as Schedule-11a with the following heading?
	Atlanta Gas Light Company (AGLC)

	Schedule 11a

	Calculation of Revenue Adjustment

	Twelve Months Ending December 31, 2023



b. Concerning the original 2023 GRAM filing’s Workpaper 11B, does AGL agree to relabel this as Schedule-11b with the following heading?
	Atlanta Gas Light Company (AGLC)

	Schedule 11b

	Revenue Adjustment Allocation 

	Twelve Months Ending December 31, 2023



c. As provided in Attachment-STF-11c, does AGL agree to combine WP 11B and WP 4-2 into a single presentation and call the item Schedule-11c, with the revised heading?
Schedule-11b Rate Design
STF-36-12	When reviewing rate design used in Schedule-11b, it is a different calculation than used in the 2019 rate case and the 2022 GRAM. In Table-5a: 2019 Rate Case Rate Design DDDC WP 4-2-5, the DDDC change in rates is provided. AGL used hard inputs for the Customer Charge Rates.  In Table-5b: 2022 GRAM Rate Design WP 4-3, the calculation for the Customer Charge Rate and the DDDC Charge Rate is provided. In Table-8c” 2023 GRAM Rate Design Schedule-11b, the calculation for the Customer Charge Rate and DDDC Charge Rate is provided. Please answer the following.

a. Related to the 2019 rate case Compliance Filing, December 31, 2019, for each customer class, please provide an explanation of the Excel calculations for the rate design used for the Customer Charge Rate and DDDC Charge Rate in WP 4-2-5 in the 2019 rate case compliance filing.

b. Related to the 2022 GRAM, for each customer class, please provide an explanation of the Excel calculations for the rate design used for the Customer Charge Rate and the DDDC Charge Rate in WP 4-3.

c. Related to the 2023 GRAM, for each customer class, please provide an explanation of the Excel calculations for the rate design used for the Customer Charge Rate and the DDDC Charge Rate in WP 4-3.


Table-8a: 2019 Rate Case Rate Design DDDC WP 4-2-5
[image: ]
               Q9                                            T9                                              E9
((Revenue Change Per Class – ((Proposed Customer Charge Rate x Number Bills) –

                                      I9                        E9                       C9
(Current Customer Charge Rate x Number of Bills))) / DDDC in Dts) + 

                 G9
Current DDDC Charge Rate











Table-8b: 2022 GRAM Rate Design WP 4-3
2022 GRAM Customer Charge Rate Calculation All Classes

[image: ]
           I9                                             I9                                                       Q79
Current Customer Charge + (Current Customer Charge x Percentage Change in Rates)

2022 GRAM DDDC Charge Calculation All Classes
[image: ]

            G9                                                       G9                                               Q79
Current DDDC Charge Rate + (Current DDDC Charge Rate x Percentage Increase in Rates)


Table-8c: 2023 GRAM Rate Design Schedule-11b
2023 GRAM Customer Charge Rate Calculation R-1 & G-10
R-1 & G-10: [image: ]

                     I11                                        I11                                    Q81	               L11                   
(Current Customer Charge Rate + (Current Customer Charge Rate x 6.38%)) + (ECON-1 Revenue x 
         
         L11                                 M11	                            E11
(ECON-1 Revenue / Total Revenue Current Rates)) / Number of Bills HTY)
-------------------------------------

G-11: [image: ]

                 I15                                 I15                            Q81                 R22                             L22
Current Customer Rate + ((Current Customer Charge x 6.38%) + ((ECON-1 Revenue x (ECON-1 Revenue / 
                M22                                                        L15                                                        L22                                                         
Total Revenue Current Rates)) x (Customer Charge Revenue for a Tier / Total G-11 Revenue All Tiers)) / 
                E15
Number of Bills for Tier) 


2023 GRAM DDDC Charge Rate Calculation – All Classes
[image: ]

             G11                                G11	        Q81                    J11                                J11
(Current DDDC Rate + (Current DDDC Rate x 6.38%)) + (ECON-1 Revenue x (ECON-1 Revenue / 
              M11                                             C11
Total Revenue Current Rates)) / DDDC in Dts HTY)





STF-36-13	Related to the 2023 GRAM Schedule-11b, the rate design in the 2021 and 2022 GRAMs appear to be different than that approved in the 2019 rate case. Please explain why AGL has deviated from the approved rate design from the 2019 rate case. 

STF-36-14	When reviewing the 2023 GRAM Schedule-11b, AGL has included additional revenues for ECON-1, Q82, and Cherokee LNG tank, Q83. During the 2019 rate case, the Commission approved a rate design based in WP 4-3, now Schedule-11b. By including a different allocation methodology with ECON-1 and Cherokee LNG listed separately, this wasn’t approved as part of the 2019 rate case. Does AGL agree to remove ECON-1 and Cherokee LNG from Schedule-11b?

Schedule 11b: Q82 & Q83
	[image: ]

STF-36-15	With the outcome of the 2019 rate case, AGL increased the dollar amount going toward the DDDC charge. Regarding the 2023 GRAM for the Customer Charge Rate and the DDDC Charge Rate, did AGL change the percentage weight of revenue collections for the 2023 GRAM?  Is AGL using the same rate design allocation approved in the rate case?  

STF-36-16	With the approval of the i-CDP and the capital-intensive projects that will be ongoing through 2024, what impact (percentage increase) will that have on the Customer Charge over time compared to the DDDC Charge using the currently approved rate design allocation?  

STF-36-17	Considering that AGL proposes to have capital-intensive investments through 2030, does the Company believe a greater percentage weight should be applied to the DDDC charge over the Customer Charge to place more of the revenue recovery demand portion (DDDC charge) and less percentage on the flat  Customer Charge? 

STF – 36-18	Is the company open to discussion/workshop on  a change in rate design to avoid rate shock, especially for customers with a lower DDDC.  Currently, a customer with a 1.1 DDDC pays the same Customer charge as a customer with a 5 DDDC.

Docket No. 42315: Staff’s 36th Set of DRs
2023 GRAM: Schedules 3, 8, 9, 10, & 11
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Atlanta Gas Light Company (AGLC)
Schedule 10
Capital Structure And Cost Of Capital (Projected)
Twelve Months Ending December 31, 2023

Line
No. Class of Capital % to Total Cost. Weighted Cost %
@ ® © @
1 Short-Term Debt 479% 1.53% 0.07%
| 2 Long-Term Debt 39.21% 415% 1.63%
3 Common Equity 56.00% 10.25% 574%

4 [Total 100.00% 744%





