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POST HEARING BRIEF OF CONCERNED RATEPAYERS OF GEORGIA
Comes now Concerned Ratepayers of Georgia (CRG)  and submits its brief to the GA Public Service Commission (hereafter Commission) regarding GA Power’s 2022 Integrated Resource Plan

Core Issue/Findings
Costs  matters. High capital costs produce high power bills.  This IRP, as with previous IRPs, ignores the impact  major capital expenditure projects will have on customer’s  rates.  CEO Womack realizes the economic hardships that are facing many Georgians  and said he is very sensitive to those conditions.  Yet, not sensitive enough to reevaluate a  strategy that has produced, and  will continue to produce,  continuous rate increases for customers now, and in the future.

Once again, the Commission staff, which is required to advocate in the public’s interest entered into a clandestine Stipulated Agreement, ignoring the key issue of cost control and agreeing to most of GPC’s requests.  Such consistent behavior is not in the public interest.
CRG Analysis of IRP 2022 plan--  Summary

An effective strategic plan/IRP must balance the needs of the Company and their Customers.  GPC’s focus is on projected/forecasted system reliability, regardless of costs.  These forecasts have consistently been proven to be unreliable, and very costly.  GPC’s plan is to spend billions of dollars over the next few years.  In fact, they are currently running  TV adds advocating this strategy.  Historically, there has been little incentive for cost control , since GPC has  been allowed to recover most of these costs from their customers.  
One interesting oversight in both GPC’s and staff’s testimony --   no reference to Plant Vogtle’s multi-billion $ cost overruns.  Key question--  since GPC and SC were unable to control Vogtle’s construction costs, what evidence is there the Company will be able to control future CAPAX project costs.   Answer--  None.
As acknowledged by GPC and others, these are challenging economic times and many people are hurting.  Hence the need for rate stability.  Concerned Ratepayers of GA’s  testimony identified several weaknesses in GPC’s plan, which include, but are not limited to--    an inability to realistically forecast both load growth & additional capacity requirements and to historically  control capital costs (like Vogtle’s).  
CRG  offered alternative plans for controlling costs, thus helping to stabilize rates.  There is significant opportunity for improvement.  These opportunities have been consistently ignored by--  the Commission, their staff, their consultants, and the Company.  Why?
Stipulation-  GA Power & PSC Staff   

The testimony, input, and recommendations  of all intervenors is totally ignored by both GPC and the Public Interest Advocacy Staff, as evidenced by yet another clandestine Stipulated Agreement.  Once again, both the Commission staff and GA Power entered into an agreement, to the exclusion of 16 parties in IRP 2022. (two groups signed on after the fact).  These stipulated agreements have been a consistent trend over many years regarding both IRPs and VCMs.
As is usually the case, GA Power was granted most of what they requested.  Then in an ultimate insult to the intelligence of intervenors and the public, staff attorney,  Walsh, had the chutzpah (Commissioner Echol’s word) to argue this agreement is in the best interests for the ratepayer.   Not true.

PSC Consultant-  Kennedy 

Kennedy is more concerned with the interests of GPC, than the public regarding the company’s winter reserve margins, despite being paid $378K to represent the public interest.  GPC requested a 26% winter reserve margin, Kennedy recommended a 24% reserve  margin, utility survey average = 18%.margin.   A 1.5% lower rate than GPC, and  6.5% higher rate than survey results, is not conservative (as Kennedy claimed).  Totally ignored the cost impact on Ratepayers. Why?
Rate Case 2022 --  GA Power Seeks Rate Increase of nearly 12% 

AS stated in CRG’s testimony--  an effective IRP should focus on controlling rates, not increasing them.  As we predicted, IRP 2022 will increase rates.  GPC filed a  $1billion rate request on June 24, 2022. . Following GA Power’s 2019 IRP  and rate case, the Commission approved a $1.8 billion rate increase.   There is a trend that IRP’s are soon followed by additional and major rate cases.
Quoting the AJC--  As fears of a recession grow and inflation remains near a 40-year high, Georgia Power filed a rate hike of nearly 12% (approximately $1 billion) over the next three years for its 2.7 million customers. 
Chris Womack acknowledged the economic hardships that are facing many Georgians, but felt these investments are critically important   CRG strongly disagrees. There are more cost effective alternatives.
Competition- Solar

Commission McDonald raised the issue that solar may be considered a competitor of GA Power, since it was possible for a residential customer to get off GPC grid.  This may be correct, but the initial capital investment would be prohibiting for almost all residential customers.   I received a quote  on my personal residence of $35 K to install 14 solar panels.  Assuming the average residential GPC power bill is $1,200 annually, it would take 30 years to reach a break-even point.  Not feasible.
CRG Testimony--  GA Power & PIA Staff Response
For the fifth time we offered expert witness testimony, both the Company and the Staff had no questions.  CRG’s testimony was again totally ignored,  by the Company and the staff.  Why?  Perhaps because we have been consistently right over the past 10+ years.
Final thoughts

Pay attention to costs.  This IRP and previous IRPs are a blank check for continuous rate increases. The stipulated agreement attempts to legitimize the process. Do your jobs and protect the public from monopolistic pricing. Quoting Churchill, “You can always depend on the Americans to do the right thing, after trying everything else. This Commission has basically tried everything else.  Now is the time to do the right thing.
Despite the stipulation, this IRP should be revised to focus on Cost Control, thus reducing the need for inevitable rate increases.  If not, the outlook is bleak for the ratepayer, with no end to these constant rate increases.
Respectfully  Submitted  this   2nd   day of  July, 2022
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