April 9, 2021	Page 1 of 2
GEORGIA POWER COMPANY
Docket No. 29849
Staff Data Request No. STF-198

STF-198-30

Question:

Provide a detailed description of the Company’s ratemaking proposal(s) that are reflected in the current VCM modeling, including, but not limited to, the rate impact modeling (Figure A of the VCM 24 Report) and the cost-to-complete analysis (reflected in the SAM Model), for the in-service costs of Vogtle 3 and 4 (separately); the timing and form of current recovery the Company will seek; the costs that will be included in the request for current recovery, including whether the NCCR will be maintained or “rolled-in” to the base revenue requirement or a new rider; and each cost that the Company will seek to  defer and subsequently amortize.  

Response:

Please see the Company’s response to STF-198-29 for additional details regarding plans for its Vogtle Units 3 and 4 ratemaking proposals. For this response, the Company is providing the assumptions used for modeling purposes and included in the rate impact analysis filed in the 24th VCM Report. Please note that the cost-to-complete analysis only addresses marginal revenue requirements from August 2021 forward to evaluate economic benefit. As such, it is not intended to reflect recovery of total costs from a ratemaking perspective, which will be addressed in the base rate filings respective to each unit prior to its in-service date.  

The current VCM modeling of rate impacts is summarized in the “Rate Impacts Calculation” (see electronic Trade Secret (“TS”) Attachment STF-198-2-a, “Rate Impact Sum- 24th VCM” tab) with relevant references in Column S, which refers mainly to the “Embedded SAM Model” (TS Attachment STF-198-2-b) and other source information listed in Column S.  

The rate impacts model contains assumptions regarding certain Vogtle Unit 3 and 4 costs to be recovered in the future through base and fuel rates and also includes customer benefits that are partially reflected in current rates (e.g., the DOE debt issuances that through June 30th, 2020).   

The rate impact models recovery of the financing cost and depreciation expenses for the portion deemed prudent for Unit 3 and Common, through base rates, upon Unit 3’s projected in-service date of November 2021, as approved by the Commission in the 17th VCM order (see TS Attachment STF-198-2-b, the “Embedded SAM model”, Vogtle 3 NCCR 1.425 and Vogtle 3 – AFUDC .915 tabs).  

Of the remaining Unit 3 and Common project cost, the financing cost on the amount previously collected through the NCCR tariff is modeled to continue to be collected through the tariff (see TS Attachment STF-198-2-b, the “Embedded SAM model”, Vogtle 3 Above NCCR, and Vogtle 3 NCCR Closures tabs) and the financing cost on the amount not collected through base rates or the NCCR tariff is modeled to be deferred from the Unit 3 projected in-service date until the projected in-service date of Unit 4 and amortized over a 5-year period from December 2022 through November 2027 (see TS Attachment STF-198-2-b, the “Embedded Sam Model”, Vogtle 3 - 4.4B AFUDC Above tab, and TS Attachment STF-198-2-a, the “Rate Impacts Calculation”, Deferral tab). 

The depreciation on the remaining Unit 3 and Common project cost above the deemed prudent amount in the Commission’s January 3, 2017 Order Adopting Stipulation is modeled as deferred from the Unit 3 projected in-service date until the projected in-service date of Unit 4 and amortized over a 5-year period from December 2022 through November 2027 (see TS Attachment STF-198-2-a, the “Rate Impacts Calculation”, Deferral Tab). All other Vogtle Unit 3 and Common direct costs and benefits including O&M, decommissioning, PTCs, fuel savings, property taxes, inventory carrying costs, and fuel costs are modeled for recovery through base or fuel rates upon the in-service date of Unit 3 and all of Unit 4 direct costs and benefits are modeled for recovery through base or fuel rates upon the in-service date of Unit 4 (see the TS Attachment STF-198-2-b, “Embedded SAM Model” Vogtle 4 NCCR and Vogtle 3 - 4.4B AFUDC Above tabs).  
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