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Staff Data Request No. STF-198

STF-198-9

Question:

In regard to the 24th VCM current forecast spend curve:
a. Please provide a narrative explanation describing the steps the Company performed to create the 24th VCM spending curve(s).  Also, explain the main drivers that led to the changes to the spending curve since the 23rd VCM.

b. Please provide electronically all workpapers used to develop the spending curves with all formulas intact and identify all assumptions that were made in creating the 24th VCM spending curves. Please provide the monthly spend amounts, Parental Guarantee Credits, contingency amounts, company write-downs, and any other build-up of components used to derive the CWIP balance and associated spend curve.

Response:

Please see electronic Attachment STF-198-9-a for a table that details the steps the Company performed to create the 24th VCM Report cash basis spending curve, which reflects the remaining forecasted spend by unit and by month in GPC dollars. Please see the Company’s response to STF-198-1, particularly Trade Secret (“TS”) Attachment “TS - Cash Spend Curve VCM 24,” electronic TS Attachment STF-198-3-a, and electronic TS Attachment STF-198-9-b for supporting workpapers.

The spend curve presents forecasted spend in the major spend categories, including the Parent Guarantee credits. 

The $171M unallocated contingency absorbed by the Company is spread from July 2021 to December 2022 in the EPC category of the spending curve. This contingency was excluded from the 24th VCM Table 1.1. The $519M allocated contingency absorbed by the Company is spread thought the spend curve and is included in 24th VCM Table 1.1.

The $694M base cost increase to be absorbed by the Company is represented by the monthly spend after $7.3B of cumulative spend is reached.
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