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GEORGIA POWER COMPANY
Docket No. 29849
Staff Data Request No. STF-198

STF-198-4

Question:

Per the 12th VCM Order, the Company has provided replacement energy costs in Table 1.2. 
a. Please provide all supporting assumption documentation and workpapers electronically in spreadsheet format.

b. Please provide an estimate of the replacement fuel cost calculations for the remainder of the construction period.  Please provide all workpapers electronically, with all formulas intact.

c. For projected Pool Interchange Rate (“PIR”), please provide supporting workpapers for this estimate.  Please explain what modeling was done and provide the standard output reports for any production cost modeling used for this calculation. Please explain how the PIR value was determined from this modeling process.

d. Please provide supporting workpapers for the nuclear fuel costs assumed for the entire replacement period.

Response:

a. Please refer to electronic Trade Secret (“TS”) Attachment STF-198-4-a for the replacement energy costs in Table 1.2.

b. An estimate of the replacement fuel cost calculations for projected periods is provided in electronic TS Attachment STF-198-4-b.

c. The forecast for the Pool Interchange Rate (“PIR”) represents the marginal cost of electricity for meeting Southern Company’s native territorial load and long-term sales obligations.  PIR represents the rate paid for transacted energy between the operating companies and is also known as territorial lambda.  The forecast is developed using the Company’s production cost model, Aurora, which forecasts the economic dispatch of system generating resources and purchases to meet the obligations of the operating companies.  As the forecast is a result of analysis performed within the Company’s production cost model, workpapers are not available.  The major inputs into the model include operating company load forecasts, unit operating and performance assumptions, planned and unplanned maintenance outage information, and forecasted fuel prices. A key output of the model is an estimate of the cost of incremental energy output in each hour, referred to as lambda.  PIR is comprised of fuel, variable O&M, fuel handling, and emission costs.  Standard output report information is provided in tab “Lambdas” in TS Attachment STF-198-4-b. 

d. Please see TS Attachment STF-99-3-a (April 2016 through June 2016), TS Attachment STF-99-3-b (July 2016 through December 2016), TS Attachment STF-108-40-d (January 2017 through June 2017), TS Attachment STF-117-22-c (July 2017 through December 2017), TS Attachment STF-134-18-c (January 2018 through June 2018), TS Attachment STF-148-18-c (July 2018 through June 2019), TS Attachment STF-170-16-b (July 2019 through December 2019), electronic TS Attachment STF-174-4-c (January 2020 through June 2020), electronic TS Attachment STF-181-4-c (July 2020 through December 2020), and electronic TS Attachment STF-198-4-c (January 2021 through in-service). 
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