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February 26, 2021

Hon. Chuck Eaton

Chairman, Georgia Public Service Commission

244 Washington Street, S.W.

Atlanta, Georgia   30344

Re:  
Capacity and Energy Payments to Cogenerators Under PURPA
Docket No. 4822


Georgia Power Company’s Green Energy Program

Docket No. 16573

Biomass Gas & Electric, LLC’s Petition to Establish Docket Regarding Forsyth County Renewable Energy Plant

Docket No. 19279

Dear Chairman Eaton:


On behalf of Heelstone Renewable Energy, LLC (“Heelstone”), this letter responds to Georgia Power Company’s (the “Company”) comments at the Energy Committee on February 25, 2021, as follows:

The Company, citing FERC Order 2003, Paragraph 813, contended that this Commission exercises authority over the “allocation of interconnection costs” for Qualifying Facilities (“QFs”) from which the Company purchases total output.  As to the Heelstone Projects, this Commission exercised such authority and allocated interconnection costs in 2003 when it approved the Company’s “Standard Contract for the Purchase of Non-Firm Energy from a Qualifying Facility” (the “Standard QF PPA”).
  Therein, Section 5.3.2 required the interconnection of Heelstone’s Projects pursuant to Attachment J, Procedures for Obtaining Interconnection Service, of the Transmission Tariff.  

Pursuant to Section 5.3.2, interconnection for Heelstone’s Projects is governed by the provisions of FERC’s Large Generator Interconnection Procedures (“LGIP”), Large Generator Interconnection Agreement (“LGIA”) and FERC Order 2003 which require reimbursement of the cost of network upgrades located beyond the Point of Interconnection.  If the Company was dissatisfied with the mandatory interconnection procedures in Section 5.3.2 -- which the Company drafted and the Commission approved -- the Company had seventeen (17) years to seek modifications before it entered Heelstone’s Standard QF PPAs.

The Company further stated that interconnection costs for one of Heelstone’s Projects required a payment of $9.9 million for “improvements to equipment owned by a participant” in the Integrated Transmission System (“ITS”).
   This is incorrect.  The Company was referring to Heelstone’s Wolfskin Project for which interconnection costs due to Southern Company, identified through Attachment J and mandated by the Standard QF PPA are $3,175.000.  The Company’s Delivery Study claimed an additional $9.9 million in network upgrades are required for the Wolfskin Project.  Heelstone included this information in the trade secret version of its Rebuttal Testimony.
  The Company’s Delivery Study Contract prohibited disclosure of the amount of interconnection costs identified therein.  

To complete interconnection of the Wolfskin Project, all affected systems were identified in the System Impact Study Report by Southern Company, including MEAG.  MEAG identified interconnection facility upgrades with an estimated cost of $687,000.00.  Heelstone has agreed to pay all costs identified by MEAG in its affected systems report.  

Heelstone appreciates the Commission’s attention to this letter.  Should you have any questions, please do not hesitate to contact me.







Sincerely,






GALLOWAY & LYNDALL, LLP






Newton M. Galloway

cc:  
Hon. Tim Echols


Hon. Tricia Pridemore


Hon. Bubba McDonald


Hon. Jason Shaw


All Parties of Record
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