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Mr. Reece McAlister
Executive Secretary
Georgia Public Service Commission
244 Washington Street, S.W.
Atlanta, GA  30334

Re:  	Georgia Power Company’s Request for Consent to Amend the QF Proxy Contracts with GRP Franklin and GRP Madison; Docket No. 27488
Dear Mr. McAlister:
On April 15, 2015, the Georgia Public Service Commission (the “Commission”) issued an Order Approving Consolidation and Amendments of Proxy Price Power Purchase Agreements.  On June 15, 2015 and November 23, 2015 respectively, Georgia Power Company (“Georgia Power”) entered into Restated Contracts for the Purchase of Firm Capacity and Energy from a Renewable Qualifying Facility (“QF”) Utilizing the Proxy Unit Methodology (“PPAs”) with GRP Franklin, LLC (“Franklin”) and GRP Madison, LLC (“Madison”). 

[bookmark: _Hlk490652120]On February 14, 2017, the Commission issued an Order Approving Proxy QF Contract Amendments for Franklin and Madison. Specifically, the Order allows the PPAs to be amended to extend the date by which Franklin and Madison must achieve Commercial Operation from June 1, 2018 to June 1, 2019, subject to payment of liquidated damages set forth in Section 2.7 of the PPAs. 
 
Franklin and Madison have requested additional amendments to the PPAs to conform the PPAs to their Facility design, and to also satisfy a request from their financiers. Accordingly, in addition to amending the PPAs to conform to the Commission’s February 14 Order extending the termination date to June 1, 2019, Georgia Power has agreed to further amend the PPAs, subject to the approval of the Commission, in the following ways:

· Decrease the Franklin Facility production capability from 79 megawatts (“MW”) to 65 MW. The Contract Capacity remains 58 MW.
· Increase the Madison Facility production capability from 58 MW to 65 MW. The Contract Capacity remains 58 MW.
· Remove the word “capacity” from the last sentence of Section 14.5 of the PPAs. 
As consideration for the additional requested amendments, and in order to provide Georgia Power assurance that the Madison and Franklin projects will be developed in time to achieve Commercial Operation by June 1, 2019, Madison and Franklin have agreed to execute the Interconnection Agreements (“IA”) with Georgia Power by a date certain (the “IA Execution Deadline”). The parties have agreed that failure to execute the IAs by the IA Execution Deadline will constitute notice to Georgia Power under Section 2.7 of the PPAs that these projects cannot achieve Commercial Operation by June 1, 2019, and therefore, the PPAs will immediately terminate and Madison and Franklin will owe the contractual termination damages reflected in Section 2.7 of the PPAs. In addition, Madison and Franklin have agreed to replace the expiring Performance Security by no later than October 11, 2017 and to remit payment of liquidated damages to Georgia Power pursuant to a defined payment schedule until Commercial Operation is achieved. 

Copies of the Amendments have been provided to Commission Staff. Georgia Power hereby requests that the Commission approve Georgia Power’s request to execute the Amendments. If you have any questions, please call me at 404-885-3243.

			Sincerely,


			Judith H. Fuller

c: Ms. Jamie Barber, Commission Staff
   Newton Galloway, Counsel for GRP Franklin and GRP Madison
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